CITY COUNCIL MEETING
MONDAY, JULY 12, 2010

A regular meeting of City Council was held on the above date for the transaction of
general business.

Vaughn D. Spencer, President of Council, called the meeting to order.

The invocation was given by Pastor Quentin Wallace I, representing Saint Matthew
United Methodist Church.

All present pledged to the flag.
ATTENDANCE

Council President Spencer

Councilor Acosta, District 1

Councilor Goodman-Hinnershitz, District 2
Councilor Sterner, District 3
Councilor Marmarou, District 4
Councilor Reed, District 5

Councilor Waltman, District 6

Mayor T. McMahon

Interim Managing Director C. Geffken
City Auditor D. Cituk

City Clerk L. Kelleher

City Solicitor C. Younger

Sergeant at Arms, Captain R. Shafer
Mayor’s Assistant, F. Denbowski
Public Works Director, C. Jones

PROCLAMATIONS AND PRESENTATIONS

There were no proclamation or presentations made at this meeting.

PUBLIC COMMENT

Council President Spencer announced that two (2) citizens were registered to address
Council on agenda matters and seven (7) citizens were registered to address Council on
non-agenda matters. He inquired if any Councilor objected to suspending the rule to
allow all those registered to speak at this point in the meeting. As no one objected the
rule requiring non-agenda comment at the end of the meeting was suspended. Council
President Spencer reminded those registered of the remaining of the public speaking
rules.




Ernie Schlegel, of Pear Street, expressed the belief that the water bottling project
proposed is not well balanced. He noted the need to balance economic development
projects with the needs of the community. He noted the positive economic impacts
proper economic development can have on Reading. He suggested two (2) viable
alternatives to handle the pending truck traffic issues. He also thanked Councilor
Goodman-Hinnershitz for her assistance to trim the bushes at the Southeast Branch
Library.

June Edinger, of Lackawanna Street, stated that while she does not object to the
proposed bottling plant project, she is concerned with the dramatic increase in truck
traffic that will occur on West Green Street and Schuylkill Avenue. She expressed the
belief that this increased truck traffic will create public safety hazards for children and
all pedestrians. She suggested the use of rail to offload the manufactured product to an
area where it can be loaded on trucks and then safely moved out for distribution.

Daniel McDevitt, North Duke Street, Lancaster, stated that he represents Keystone
Credit Services, who provide a no fee collection service. He stated that the collection
service is commission based and provides clients with the ability to monitor collections
via a client access website. He described the success rate of Keystone Credit Services
and their work to hold the debtor accountable. He noted that Keystone has the
availability of in-house legal counsel, that works on a contingent basis.

Maria Butler, of Birch Street, was not present.
Maribel Ortiz, of Pearl Street, was not present.
Joanna Waltz, of South 15* Street, was not present.

Cecilia Weinhoffer, of Wellington Blvd, Wyomissing, stated that she is employed in
Reading and expressed concern with rush hour traffic on the Penn Corridor. She
described the bottleneck that occurs daily for traffic turning North onto 3¢ Street. She
stated that the bottlenecking deters traffic traveling east in the right lane from moving
forward up Penn Street. She suggested banning curbside parking on Penn Street
between 7am-9am to aide the traffic flow. She also suggested more strict enforcement of
the City’s jaywalking regulations, which also creates traffic congestion.

Richard Wienhoffer, of Wellington Blvd, Wyomissing, was not present.
Mary Ann Ciarlone, of North 5% Street, stated that she agrees with the need for proper

property maintenance and presented the Council President with an envelope to pass on
the Property Maintenance Division.



APPROVAL OF AGENDA & MINUTES

Council President Spencer called Council’s attention to the agenda for this meeting,
including the legislation listed under the Consent Agenda heading and the minutes from
the June 28 regular meeting of Council. He announced that there are no additions to
this evening’s agenda.

Councilor Waltman moved, seconded by Councilor Marmarou, to approve the agenda
for this meeting, including the legislation listed under the Consent Agenda heading
and the minutes from the June 28% regular meeting of Council. The motion was
approved unanimously.

ADMINISTRATIVE REPORT
Mayor McMahon read the report distributed to Council at the meeting covering the

following:

1. Requesting Council’s approval of the street paving project

2. Creation of an ordinance to establish a fee to abate graffiti in the City

3. Need to increase the rental registration fee to $100 per year and move to a two (2)
year inspection schedule

4. The July 16* ribbon cutting scheduled for the City Park Bandshell at 6:45 pm in
City Park

Councilor Goodman-Hinnershitz noted the availability of free Last Airbender posters
provided by Paramount Pictures. She stated that the posters are available at the Pagoda
during their operating hours.

Councilor Sterner agreed with the great success of the City’s Can-It program
coordinated by Wood to Wonderful. He suggested developing the use of a mascot to
build a fun anti-litter program.

Councilor Marmarou inquired why the Administration is only proposing a graffiti
abatement fee to commercial properties only. Mayor McMahon stated that the issue is
under further consideration.

AUDITOR’S REPORT

City Auditor Cituk read the report distributed to Council at the meeting covering the
following;:

1. Update on the annual external audit
2. Comparison of Real Estate tax collection between 2008-2010

ORDINANCES FOR FINAL PASSAGE
Bill 29 - 2010 - re-enacting Local Revitalization Tax Assistance (LERTA) Program for




the City of Reading as Codified in Part 7 Subpart B of Chapter 24 of the City of Reading
Codified Ordinances and amending the same (Law/Community Development)
Introduced at the June 15 regular meeting

Councilor Acosta moved, seconded by Councilor Reed, to enact Bill 29-2010.

Councilor Goodman-Hinnershitz expressed her belief that tax abatement programs offer
benefits in other communities and those same benefits should be brought to Reading.
She expressed her belief that the tax abatement program will stimulate rather than deter
economic development.

Councilor Acosta agreed that the benefits of the tax abatement program outweigh the
negative impact.

Councilor Waltman suggested the use of a broader economic development vision that
includes tax abatement and will make the City become truly competitive.

Councilor Reed noted that the tax abatement program is a graduated program, which
restores taxes by 10% each year over a ten (10) year period and stressed that the tax
abatement program does not provide full tax relief for the entire abatement period.

Council President Spencer noted his inquiry to the DCED regarding the impact that this
would have on estimated tax collections made in the Act 47 recovery plan. He stated that
Mr. Reddig from the DCED expressed concern with the boundaries that would apply.
Mayor McMahon stated that Mr. Reddig’s concerns were addressed as the City will use
an application and selection process for various projects.

Council President Spencer also inquired about the creation of a comprehensive strategy
for overall economic development that would include tax abatement. He stated that the
recovery plan requires such a strategy to be drafted by early 2011. He expressed the
belief that the entire plan needs thorough review before individual components are
approved.

Bill 29-2010 was enacted by the following vote:

Yea: Acosta, Goodman-Hinnershitz, Marmarou, Reed, Sterner, Waltman- 6.
Nay: Spencer, President- 1.

Bill 30 - 2010 - authorizing the Mayor to execute any and all documents required to
effectuate the transfer of ownership of certain premises situate in Ontelaunee Township,
Berks County, PA from the City of Reading to Ontelaunee Township (Law) Introduced
at the June 15 regular meeting



Councilor Goodman-Hinnershitz moved, seconded by Councilor Marmarou, to table
Bill 30-2010.

Bill 30-2010 was tabled by the following vote:

Yea: Acosta, Goodman-Hinnershitz, Marmarou, Reed, Sterner, Waltman,
Spencer, President - 7.
Nay: None - 0.

Bill 31 - 2010 — setting forth the salary of the Director of Administrative Services (Law)
Introduced at the June 15 regular meeting

Councilor Marmarou moved, seconded by Councilor Reed, to enact Bill 31-2010.

Council President Spencer announced that the salary slated for the Director of
Administrative Services is $95,550.

Bill 31-2010 was enacted by the following vote:

Yea: Acosta, Goodman-Hinnershitz, Marmarou, Reed, Sterner, Waltman,
Spencer, President - 7.
Nay: None - 0.

Bill 32 -2010 - re-enacting residential tax abatements for the City of Reading as
codified in Part 7 Subpart A of Chapter 24 of the City of Reading Codified Ordinances
and amending the same (Law) Introduced at the June 28 regular meeting

Councilor Acosta moved, seconded by Councilor Goodman-Hinnershitz, to enact Bill
32-2010.

Bill 32-2010 was enacted by the following vote:

Yea: Acosta, Goodman-Hinnershitz, Marmarou, Reed, Sterner, Waltman- 6.
Nay: Spencer, President - 1.

INTRODUCTION OF NEW ORDINANCES

Council President Spencer read the following ordinances into the record:

A. Ordinance — establishing a four-way stop intersection at N. 13 St and Greenwich
St in the City of Reading, Pennsylvania (Public Works)

B. Ordinance - establishing a four-way stop intersection at N. 13% St and Richmond St
in the City of Reading, Pennsylvania (Public Works)



C. Ordinance - amending the City of Reading Codified Ordinances Chapter 25 Trees,
Part 25-104 Administration, Section 5 C by modifying the removal process for members
of the Shade Tree Commission (Council Staff)

D. Ordinance - amending the City of Reading Codified Ordinances Chapter 1
Administration, Part 5 Boards Departments Commissions Committees and Councils,
Section I GPU Stadium Commission by adding the removal process for members of the
Stadium Commission and renumbering as necessary (Council Staff)

E. Ordinance - amending the City of Reading Codified Ordinances Chapter 1
Administration, Part 5 Boards Departments Commissions Committees and Councils,
Section A Park and Recreation Advisory Committee by modifying the removal process
for members of the Park and Recreation Advisory Committee (Council Staff)

F. Ordinance - amending the City of Reading Codified Ordinances Chapter 1
Administration, Part 5 Boards Departments Commissions Committees and Councils,
Section C Human Relations Commission by adding the removal process for members of
the Human Relations Commission (Council Staff)

G. Ordinance - amending the City of Reading Codified Ordinances Chapter 6
Conduct, Part 3 Graffiti, Section 6-304 Removal Of Graffiti by requiring graffiti removal
costs to be billed to the owners of all commercial properties (including rental properties)
within the City of Reading (Bus Analyst)

H. Ordinance - amending the City of Reading Codified Ordinances Chapter 5 Code
Enforcement, Part 3 International Fire Code, Section 5-308 Fees, part F111, by

increasing the false alarm fees, as required by the Act 47 Recovery Plan (FD06) adopted
June 11, 2010 (Bus Analyst)

I. Ordinance - amending the City of Reading Codified Ordinances Chapter 13
Licenses, Permits and General Business Regulations, Part 1 Burglary and Robbery

Systems, Section 13-115 False Alarms, by increasing the false alarm fees, as required by
the Act 47 Recovery Plan (PD08) adopted June 11, 2010 (Bus Analyst)

J. Ordinance - amending the City of Reading Codified Ordinances Chapter 10 Part
18 by creating a Mobile Vendors Section which includes licensing requirements, design
and operation standards, an Appeal Board and procedures, penalties as well as
renumbering the Sections as required, as attached in Exhibit A (Law)



K. Ordinance - amending City of Reading Zoning Map to rezone 524 Arlington Street,
513 Crestmont Street, 512 Arlington Street, 514 Arlington Street, 520 Arlington Street,
522 Arlington Street, and 525 Crestmont Street from R-2 Zoning District to MC Zoning
District (Law) To be distributed Monday

L. Ordinance - authorizing the amendment of the 2010 Expenditure Budget for the
Wastewater Treatment Plant as attached in Exhibit A (Finance Dir)

M. Ordinance — establishing a change in the direction of traffic from two-way to
one-way on South 14th Street in the City of Reading, Pennsylvania (Law)

N. Ordinance — establishing a new speed limit of 25 MPH for Schuylkill Avenue in the
City of Reading, Pennsylvania (Law)

RESOLUTIONS

A. Resolution 67-2010- confirming Carl E. Geffken as Director of Administrative
Services in accordance with Article VI, Section 603 of the City of Reading Home Rule
Charter as amended (Law) Tabled at the June 28 regular meeting

Councilor Acosta moved, seconded by Councilor Goodman-Hinnershitz, to adopt
Resolution No. 67-2010.

Resolution No. 67-2010 was adopted by the following vote:

Yea: Acosta, Goodman-Hinnershitz, Marmarou, Reed, Sterner, Waltman,
Spencer, President - 7.
Nay: None-0.

Council President Spencer explained that the resolution was tabled at the last meeting so
that Council could adopt both the ordinance setting the salary and the appointment at
the same meeting. He also noted that the creation of the Department of Administrative
Services was approved at the spring primary election.

B. Resolution —2010- approving the reaffirmation of the height variance initially
granted to Big Springs, Inc., by the Zoning Hearing Board (Law) To be distributed
Monday

City Solicitor Younger announced the Administration’s desire and intent to withdraw
the resolution from Council consideration.

C. Resolution 72-2010- reappointing Lisa Blount to the Human Relations
Commission (Admin Oversight)



The Administrative Oversight Committee moved to adopt Resolution 72-2010.

Councilor Marmarou noted the City’s good fortune to have the skilled services of
volunteers to assist the City in variety of ways and functions.

Councilor Reed and Acosta agreed with the value of service provided by the Human
Relations Commission and the hard work and effort of their members.

Resolution No. 72-2010 was adopted by the following vote:

Yea: Acosta, Goodman-Hinnershitz, Marmarou, Reed, Sterner, Waltman,
Spencer, President - 7.
Nay: None- 0.

COUNCIL COMMENT

Councilor Marmarou agreed with the concern expressed about the increased truck
traffic on West Green Street and Schuylkill Avenue caused by the new bottling plant.
He stated that these streets were never intended to handle an large flow of truck traffic.

Councilor Marmarou asked Interim Managing Director Geffken to explain the increase
in recycling fees. Interim Managing Director Geffken explained that the recycling fee
was increased to $85 per year due to the transfer of personnel performing recycling
duties to the recycling office. Councilor Marmarou noted that this effort retained six (6)
City jobs.

Councilor Marmarou noted the success of the little league baseball program for City
youth.

Councilor Goodman-Hinnershitz noted the success of several community groups in East
Reading neighborhoods. She stated that community groups are currently working to
develop a plan and strategy to address community issues.

Councilor Goodman-Hinnershitz noted the beauty of the refurbished Bandshell in City
Park. She encouraged all citizens to visit the Bandshell.

Councilor Reed noted the good track record of the new corporation who is interested in
taking over the construction and operation of the bottling plant. However she noted
the need to properly address the traffic concerns that will affect the public safety and
quality of life for this neighborhood. She also noted the need for the Reading
community to consider the positive impact the creation of walk-to-work jobs can create
for this neighborhood. She asked the Administration to work with Council to explore



traffic alternatives.

Councilor Waltman also expressed the concern with the sudden increase in the recycling
program fees. He stated that several years ago the recycling fees started at $15,
increased to $30, and now at almost $90 per year. He noted that his prior statement that
other models should be explored to reduce costs.

Councilor Waltman noted that the West Green Street and Schuylkill Avenue area never
experienced truck traffic issues as the prior industrial services were served by on-site
rail. He expressed the belief that the City should not consider this project as it’s only
option, as many other industrial uses don’t require heavy truck traffic.

Councilor Acosta noted the upcoming Italian Festival scheduled for July 18" at Victor
Emmanuel Society. He also noted the second annual ceremony for Roberto Clemente
scheduled for Pendora Park on Sunday, July 18t.

Councilor Acosta also described the success of a recreation program coordinated by
Alvernia University for children South of Penn.

Councilor Acosta also agreed with the need to address and cure traffic congestion
during rush hour on Penn Street. He stated that as he is a Wyomissing Park resident
who works in the downtown, he experiences this bottleneck daily.

Councilor Acosta also agreed with the truck traffic concerns that will be created by the
bottling plant.

City Solicitor Younger explained that the resolution to extend the zoning permit for the
bottling plant was withdrawn from Council’s consideration due to the need for further
legal review.

Council President Spencer agreed with the need to address issues surrounding the
increase in the annual recycling bill.

Council President Spencer expressed his belief that the tax abatement program should
be a part of an overall comprehensive strategy for economic development in the City.

Regarding the bottling plant, Council President Spencer noted that originally the area
was subdivided into small parcels for businesses that would not be served by large
trucks. He also agreed with the need to weigh economic development projects and
their impact on the affected neighborhood.



Council President Spencer announced the Reading Public Library Foundation
fundraising event at Applebee’s this Wednesday, July 14" in Wyomissing.

Council President Spencer reviewed the Council meeting schedule.

Councilor Acosta moved, seconded by Councilor Sterner, to adjourn the regular
meeting of Council.

Linda Kelleher CMC, City Clerk



