CITY COUNCIL MEETING
MONDAY, OCTOBER 11, 2010

A regular meeting of City Council was held on the above date for the transaction of
general business.

Vaughn D. Spencer, President of Council, called the meeting to order.
The invocation was given by Pastor Eileen Smith Levan, Nativity Lutheran Church.

All present pledged to the flag.
ATTENDANCE

Council President Spencer

Councilor Acosta, District 1

Councilor Goodman-Hinnershitz, District 2
Councilor Sterner, District 3
Councilor Marmarou, District 4
Councilor Reed, District 5

Councilor Waltman, District 6

Interim Managing Director C. Geffken
City Auditor D. Cituk

City Clerk L. Kelleher

City Solicitor C. Younger

Mayor T. McMahon

Mayor’s Assistant F. Denbowski
Public Works Director C. Jones

PROCLAMATIONS AND PRESENTATIONS

e Council Commendation recognizing Columbus Day, accepted by the Knights of
Columbus

PUBLIC COMMENT

Council President Spencer announced that two (2) citizens are registered to address
Council on agenda matters and one (1) citizen is registered to address Council on
non-agenda matters. He inquired if any Councilor objected to suspending the rule
requiring non-agenda comment at the end of the meeting. As no one objected, the rule
requiring non-agenda comment at the end of the meeting was suspended. He
reminded those registered of the remaining public speaking rules.

Kermit Krick, of Pershing Boulevard, stated that he owns the Wyomissing Park



Apartments with other family members. He stated that last year the City billed 2008
and 2009 rental registration in November 2009 with a due date of February 2010. He
stated that Wyomissing Park Apartments owed $10.3K. He stated that this year the
City sent bills for rental registration at the end of September with a November 15" due
date. He expressed his oppposition to the 100% increase in the rental registration fee.
He also expressed his displeasure in the short time line to make payment. He noted the
difficulty he and other property owners have maintaining their properties with the
various tax and fee increases. He questioned the rationale behind the 100% increase in
the housing registration fee. He stated that if he increased rental prices by 100% he
would have a vacant building.

Judy Henry, of South 4% Street, stated that she is the owner of Judy’s On Cherry Street
and expressed concerns with the proposed parking fine increases and the extension of
the enforcement hours for parking regulations. She read a statement questioning the
rationale behind the fee increases and noted the negative impact these increases will
have on small businesses. She stated that the use of parking meters began prior to the
establishment of the suburban mall. She expressed the belief that the increase in
parking meter fees and the extension of enforcement hours will be a detriment to her
patrons.

Glen Rigg, of South 5% Street, also expressed concern with the proposed extension of
parking enforcement hours and the increase in non-moving violations. He expressed
the belief that many similar increases have pushed many businesses out of the City. He
also noted the stress these increased fees will place on small business.

CONSENT AGENDA LEGISLATION

A. Award of Contract - for Sodium Silicofluoride for the City of Reading, on behalf
of the Reading Area Water Authority, to Thatcher Company of New York, P.O. Box
27407, Salt Lake City, Utah 84127-0407, who is the low bidder, at a price of $0.44/pound
for approximately 80,000 pounds, for a total bid price of $35,200.00 (Purchasing)

B. Award of Contract - for Zinc Orthophosphate for the City of Reading, on behalf of
the Reading Area Water Authority, to Carus Phosphates, Inc., 315 Fifth Street, Peru, IL
61354, who is the low bidder, at a price of $4.51/gallon for approximately 10,000 gallons,
for a total bid of $41,500 (Purchasing)

C. Award of Contract - for Aluminum Sulfate for the City of Reading, on behalf of
the Reading Area Water Authority, to Delta Chemical Corp., 2601 Cannery Avenue,
Baltimore, MD 21226-1595, who is the low bidder, at a price of $246.10/dry ton for
approximately 1,500 dry tons, for a total bid of $369,150.00 (Purchasing)



D. Award of Contract - for Cationic Polymer Flocculant for the City of Reading, on
behalf of the Reading Area Water Authority, to Atlantic Coast Polymers, Inc., 6207 Bee
Caves Road, Suite 180, Austin, Texas, who is the low bidder, at a price of $1.549/pound
for approximately 60,000 pounds, for a total bid of $92,940.00 (Purchasing)

E. Award of Contract - for Liquid Chlorine for the Department of Public Works and
City of Reading, on behalf of the Reading Area Water Authority, for approximately
606,000 pounds of liquid chlorine to Univar USA Inc., 532 East Emaus Street,
Middletown PA 17057, who is not the low bidder for the 150 pound cylinders but not for
the one ton cylinders, for an approximate total bid price of $153,300.00. The low bid for
the one ton cylinders was rejected due to past poor performance and safety concerns and
issues (Purchasing)

F. Award of Contract - for Sodium Phosphate for the City of Reading, on behalf of
the Reading Area Water Authority, to Shannon Chemical Corp., P.O. Box 376, Malvern,
PA 19355 who is the low bidder, at a price of $4.04 gallon for approximately 20,000
gallons, for a total bid of $80,800.00 (Purchasing)

G. Award of Contract - for Sodium Hydroxide for the Department of Public Works
and City of Reading, on behalf of the Reading Area Water Authority, for the 25% NaOH
diaphragm grade delivered in bulk, the 50% NaOH diaphragm grade delivered in bulk
and the emergency 20% NaOH diaphragm grade to Basic Chemical Solutions, who is the
low bidder for the 25% NaOH delivered in bulk and the emergency 20% NaOH, at the
submitted unit prices of $0.63/gallon, $1.31/gallon and $0.51/gallon respectively. It is also
the recommendation to award the 25% NaOH diaphragm grade delivered in totes to
Univar USA, who is the low bidder, at the submitted unit price of $297.00/tote. These
awards bring the estimated total bid price to $213,750 (Purchasing)

APPROVAL OF AGENDA & MINUTES

Council President Spencer called Council’s attention to the agenda for tonight’s meeting
and the minutes from the September 13%, 20t, 27 and October 4" meetings. He noted
the need to add three (3) ordinances for introduction as follows:

e Two (2) ordinances regarding parking enforcement
e One (1) ordinance regarding the local services tax

Councilor Goodman-Hinnershitz recalled Bill 55-2010 from the pending legislation box
for action tonight.

Councilor Goodman-Hinnershitz moved, seconded by Councilor Sterner, to approve



the minutes from the September 13%, 20%, 27 and October 4* meetings, along with
the agenda as amended. The motion was approved unanimously.

ADMINISTRATIVE REPORT
Mayor McMahon read the report distributed to Council at the meeting covering the

following:

e Noting the introduction of two (2) separate ordinances that will add three (3)
Property Maintenance Aides to the Codes Division and add a Program Manager
to the Community Development Department

e Requesting that the Reading Area Water Authority consider a modest rate
increase

« Announcing the Core Communities Crisis Meeting at Albright College

Councilor Reed questioned the viability of the bottling plant located in District 6, which
could create walk to work jobs for District 5 residents. Mayor McMahon replied that he
has nothing new to report and that the new owner of the bottling plant is attempting to
obtain funding for the project.

Councilor Reed inquired about the Administration’s activities regarding economic
development in the City. Mayor McMahon stated that the City is currently focusing on
gateway areas.

Council President noted that the Act 47 recovery plan requires an economic
development plan in early 2011. Councilor Goodman-Hinnershitz requested updates
on crime in Council Districts prior to information being released to the press.

Councilor Waltman expressed the belief that the increase in crime is relative to the City’s
housing and financial issues. He expressed the belief that the City has reached a point
beyond a diminishing point of return. He noted the need for Council and the public to
hold the Administration accountable.

Councilor Waltman inquired if the agreement regarding traffic management that was
negotiated with the prior bottling plant owner was included in the new agreement.
Mayor McMahon stated that the traffic management issue was included when the
agreement transferred to the new owner. He stated that the City is currently working
to extend River Road to ease the truck traffic in the adjoining residential neighborhood.
Public Works Director Jones stated that the extended River Road will follow Spring
Street under the Schuylkill Avenue Bridge. The feasibility study on the extension of
River Road is expected to be complete early next year. He stated that when the study is
completed the City must then seek funding and RATS (Reading Area Traffic Study)
approval. He noted that the extension of River Road will open other economic
development doors.



Councilor Reed noted that the School District’'s abandonment of the plan to construct
magnet schools at Windsor and Ritter may provide additional economic development
opportunity at this blighted site.

AUDITOR’S REPORT
City Auditor Dave Cituk read the report distributed to Council at the meeting covering
the following:

e Update on TRAN interest rates 2000-2010
e Collection of Real Estate Transfer Tax
« Municipal Sewage rate calculations between 2000-2012

ORDINANCES FOR FINAL PASSAGE

Bill No. 69-2010 - amending the City of Reading Codified Ordinances, Chapter 1
Administration and Government, Section 1-186 Financial Provisions, Part 14 A Approval

of Contracts by decreasing the contract value requiring Council approval (Council Staff)

This Bill was withdrawn.

Bill No. 76-2010 - amending the City of Reading Codified Ordinances Chapter 15
Motor Vehicles and Traffic, Section 15-416 increasing the violation for various parking
regulations as required by the Act 47 Recovery Plan (RE03 & PA02) (Bus Analyst)

Interim Managing Director Geffken asked that this ordinance be withdrawn so it can
be presented with other parking fine increases.

Bill No. 55-2010 - authorizing the execution of the memorandum of understanding
for the City Fire Training Center

Councilor Acosta moved, seconded by Councilor Goodman-Hinnershitz, to enact Bill
55-2010.

Council President Spencer stated that the enactment of this ordinance will abandon the
current lease agreement for the Fire Training Center with the County. He stated that
the County Commissioners want the Fire Training Center to transfer to County
ownership.

Councilor Goodman-Hinnershitz noted that the latest version of the memorandum of
understanding as presented by Commissioner Barnhardt is under Council’s
consideration this evening.

Interim Managing Director Geffken stated that the Administration favors the enactment
of this ordinance.



Council President Spencer noted that the City has already transferred the airport to the
County; however the County has been unwilling to reconsider providing additional
assistance to the Reading Public Library. He stated that he is concerned about
addressing this issue before the Commissioners reconsider their position on the Reading
Public Library. He thanked Commissioner Barnhardt for his efforts to guide the City
through this transaction.

Councilor Waltman stated that this issue began approximately 10 years ago with the
approval of a three part agreement for the Library, Fire Training Center, and Airport.
He stated that the agreement seemed right at the time but questioned if this steps away
from the original intent of the agreement. He also took issue with the belief that the
City does not work well with the County.

Councilor Sterner expressed concern that the agreement allows the City to purchase the
land back for $1 but requires the City to purchase any buildings on property back for fair
market value.

Councilor Reed expressed her belief that this is the right move at the right time.

Councilor Marmarou expressed his agreement with the many pro and cons noted this
evening. He noted the need for a valuation of the building before action is taken. He
agreed with the need for this City and County to work cooperatively.

Councilor Acosta expressed hoped that his action will encourage the Commissioners to
approve the City’s LERTA.

Councilor President Spencer stated that he will not support this ordinance due to
various issues.

Bill 55-2010 was enacted by the following vote:

Yea: Acosta, Goodman-Hinnershitz, Marmarou, Reed, Waltman- 5.
Nay: Sterner, Spencer, President - 2.

INTRODUCTION OF NEW ORDINANCES

Council President Spencer read the following ordinances into the record:

A. Ordinance - An ordinance of the City of Reading Codified Ordinances, Chapter 4,
Part 1 Historical Districts by extending enforcement authority to Property Maintenance
Inspectors and Supervisors and Zoning Enforcement Officers (Council Staff)



B. Ordinance - amending the 2010 City of Reading Full Time Position Ordinance by
adding the position of Controller in the Department of Finance (Business Analyst)

C. Ordinance - amending Code of Ordinances of the City of Reading, Berks County,
Pennsylvania, Chapter 1 Administration and Government, Part 6 Pensions, D. Officers &
Employees Pension Fund, Section 1-678 Disability Benefits (Law)

D. Ordinance - amending Code of Ordinances of the City of Reading, Berks County,
Pennsylvania, Chapter 1 Administration and Government, Part 6 Pensions, D. Officers &
Employees Pension Fund, Section 1-682 Refund of Contribution (Law)

E. Ordinance - amending the Code of Ordinances of the City of Reading, Berks

County, Pennsylvania, Fee Schedule, Administrative Fees, Police Department, Division
of Codes Fees (Council Staff)

F. Ordinance — Amending the 2010 Full Time Position Ordinance by adding three (3)
Property Maintenance Aide positions in the Property Maintenance & Inspection

Division, under the Police Department.( Business Analyst)

G. Ordinance - Amending the 2010 Full Time Position Ordinance by adding one (1)
Program Managers under Community Development .( Business Analyst)

H. Ordinance - extending the hours of enforcement at parking meters (Law)

I. Ordinance — authorizing the enforcement of parking meter regulations on
Saturday’s (Law)

J. Ordinance — amending the Local Services Tax (LST) by redefining “Tax Manager”
and “Treasurer”

RESOLUTIONS

Resolution 90-2010 - That the Mayor of the City of Reading is authorized to file an
application for DCED funds in the amount of four hundred thousand dollars
($400,000.00) for the “Entertainment Square Restaurant at Second & Washington Streets”
project and to execute any and all necessary documents and to carry out all procedures
as required by the Commonwealth of Pennsylvania. In addition, the City of Reading
will: (1) assume the provision of the full local share of the project costs; and (2) reimburse
the Commonwealth for the DCED’s share of any expenditures found by DCED to be
ineligible. The City Clerk is directed to execute a certificate attesting to the adoption of
this Resolution and to furnish a copy to the DCED (Law)




Councilor Sterner moved, seconded by Councilor Marmarou, to adopt Resolution
90-2010.

Council President Spencer provided some background. Mayor McMahon stated that
this application will help the City attract restaurants in the 2" and Washington Street
area.

Resolution 90-2010 was adopted by the following vote:

Yea: Acosta, Goodman-Hinnershitz, Marmarou, Reed, Sterner, Waltman,
Spencer, President- 7.
Nay: None -0.

B. Resolution 91-2010 reappointing Phillip Dougherty to the Fire Civil Service Board
(Admin Oversight)

C. Resolution 92-2010 reappointing William Vitale as an alternate to the
Fire/Building Code Board of Appeals (Admin Oversight)

D. Resolution 93-2010 reappointing Burlee Adams to the Berks County Convention
Center Authority (Admin Oversight)

E. Resolution 94-2010 appointing Tori DiPiazza to the Animal Control Board as a
representative of the Animal Rescue League (Admin Oversight)

F. Resolution 95-2010 reappointing Steven Belinski to the Housing Authority
(Admin Oversight)

G. Resolution 96-2010 appointing Jose Molina to the City-wide Diversity Board as a
representative of the PSLC (Admin Oversight)

H. Resolution 97-2010 appointing Lourdes Torres to the City-wide Diversity Board
(Admin Oversight)

The Administrative Oversight Committee moves to adopt Resolutions 91-97 -2010.

Councilor Marmarou noted the skill and abilities of the individuals applying to serve on
the City’s boards and authorities.

Resolutions 91-97-2010 were adopted by the following vote:



Yea: Acosta, Goodman-Hinnershitz, Marmarou, Reed, Sterner, Spencer,
President- 7.
Nay: None - 0.

Resolution 98-2010 authorizing the Mayor, on behalf of the City, to sign and enter
into an agreement titled Winter Traffic Services five-year contract with the Pennsylvania

Department of Transportation for the City to perform snow and ice clearance for State
highways and bridges (Public Works)

Councilor Goodman-Hinnershitz moved, seconded by Councilor Acosta, to adopt
Resolution 98-2010

Resolution 98-2010 was adopted by the following vote:

Yea: Acosta, Goodman-Hinnershitz, Marmarou, Reed, Sterner, Waltman,
Spencer, President- 7.
Nay: None - 0.

Resolution 99-2010 Approving the Conditional Use application submitted by
William Nunez, as amended, for three (3) rental units at 117 South 3 ¢ Street, with
conditions as expressed in the attached decision (Council Staff/Law)

Councilor Acosta moved, seconded by Councilor Reed, to adopt Resolution 99-2010.

Councilor Reed expressed her belief in the intent of the property owner and his desire to
improve the neighborhood.

Councilor Goodman-Hinnershitz concurred with Councilor Reed’s comments and noted
the need to include the reference to the City’s disruptive conduct ordinance in all
Conditional Use permits decisions.

Councilor Waltman noted the need to provide balance in housing issues.

Resolution 99-2010 was adopted by the following vote:

Yea: Acosta, Goodman-Hinnershitz, Marmarou, Reed, Sterner, Waltman,
Spencer, President- 7.
Nay: None -0.

Resolution 100-2010 That the Mayor of the City of Reading is authorized to file an
application for “RACP” funds in the amount of $ 12.250 million dollars ($12,250,000.00)



for the Double Tree Hotel Project and to execute any and all necessary documents and to
carry out all procedures as required by the Commonwealth of Pennsylvania (Law)

Councilor Acosta moved, seconded by Councilor Reed, to adopt Resolution 100-2010.

Councilor President Spencer explained that this application will enable the City to access
funds set aside by the State.

Resolution 100-2010 was adopted by the following vote:

Yea: Acosta, Goodman-Hinnershitz, Marmarou, Reed, Sterner, Waltman,
Spencer, President- 7.
Nay: None - 0.

Resolution 101-2010 authorizing the exoneration of outstanding City property tax,
penalties and interest for the year 2010 for 1054 Benner’s Court, Reading, Berks County,
Pennsylvania (Finance)

Councilor Goodman-Hinnershitz moved, seconded by Councilor Acosta, to adopt
Resolution 101-2010.

Resolution 101-2010 was adopted by the following vote:

Yea: Acosta, Goodman-Hinnershitz, Marmarou, Reed, Sterner, Waltman,
Spencer, President- 7.
Nay: None - 0.

Mayor McMahon left the meeting at this point in time.

COUNCIL COMMENT

Councilor Sterner expressed his congratulations to those receiving Commendations this
evening and his thanks to those citizens who registered for Public Comment. He noted
the many difficult decisions that Council will need to make when addressing the 2011
budget.

Councilor Marmarou noted the lack of communication regarding the tire slashing spree
that occurred in District 4 over the past weekend. He stated that approximately
tifty-one (51) cars were damaged.

Councilor Reed noted the upcoming District 5 town meeting at the Muhlenberg Rec
Center located on River Road. She stated that the meeting will focus on a variety of
issues, including the construction of modular homes in the Riverdale area. The meeting



is scheduled for October 14" at 6pm.

Councilor Acosta stated that he did not support the increase in the rental registration fee.
He also noted his congratulations to the Roberto Clemente baseball league.

Councilor Goodman-Hinnershitz noted the upswing in crime in District 2. She stated
that a meeting is planned for this Wednesday at 6 pm at Saint John’s Church hosted by
the Southeast People’s Voice. All District 2 community groups and Crime Watches will
be invited to the meeting.

Councilor Goodman-Hinnershitz noted the great success of the Road Rally held to
benefit the Pagoda over the past weekend.

Council President Spencer noted the need for the City to correct many housing issues.
He stated that the increase in the rental registration fee was recommended by the
Maximus Fee Study which showed that the City’s costs were not being covered.

Council President Spencer reviewed the Council meeting schedule.

Council President Spencer that after the meeting adjourned Council will meet in a brief
Executive Session with the Solicitor to discuss litigation.

Councilor Acosta moved, seconded by Councilor Reed, to adjourn the regular
meeting of Council.

Linda Kelleher CMC, City Clerk



