COMMITTEE of the WHOLE
CITY COUNCIL

MINUTES
August 2, 2010
5:00 P.M.

COUNCIL MEMBERS PRESENT:

S. Marmarou, D. Reed, V. Spencer, D. Sterner, J]. Waltman

OTHERS PRESENT:

L. Kelleher, S. Katzenmoyer, A. Mukerji, D. Kersley, F. Denbowski, C. Younger, C. Geftken

Mr. Spencer called the Committee of the Whole meeting to order at 5:04 p.m.

I. Redevelopment Authority Presentation

Mr. Spencer stated that the presentation is to update Council on current redevelopment
projects.

Mr. Mukeriji stated that the centerpiece of the downtown redevelopment is the Double Tree
hotel. He noted that the drawings have been finalized and plans are before the Planning
Commission. He stated that Hilton tightly controls the design of the hotels. The hotel will
contain 208 rooms. Build America Bonds totaling $42 million have been sold for this project
and the coordinating parking garage project. The garage project should be open by the end of
August. Ground breaking for the hotel is slated for late October.

Mr. Mukerji stated that Build America is a federal program for infrastructure improvements.
He stated that 35% of the interest on the bond is paid by the federal government.

Mr. Mukerji stated that this will provide a shorter break even period. He stated that Governor
Rendell has been very helpful with the project.



Mr. Mukeriji stated that work is progressing on the Goggleworks Apartments projects. There
will be 59 units with twelve of them being classified as affordable housing units. He explained
that affordable does not necessarily mean low income and that these will not be Section 8
housing. He noted his hope that seniors would occupy the affordable units.

Ms. Reed questioned if these units would need to be Section 8 as HUD funding was needed to
move the project forward. Mr. Mukerji explained that HOME funding was used. HOME
funding is based on affordability for ten years based on the median income of Berks County.

Ms. Reed questioned if senior would be classified as 55 or 65. Mr. Mukerji stated that he did
not know the age for seniors but stated that he would report back to Council.

Ms. Reed noted the need for the City to build its middle class.

Mr. Spencer suggested that Mr. Luckey from the Housing Authority make a presentation on
this project in the near future.

Mr. Acosta arrived at this time.

Mr. Mukerji explained that a repair garage and Chima were located on the area proposed for
the apartments. He noted that Chima was relocated to Wyomissing. He also noted that this
property generated $7,500 per year in property taxes for the City in the past. He stated Mr.
Boscov’s intention of providing a PILOT of $30,000 per year to the City once the building is
complete and occupied. He noted that this project will be an asset to the community.

Mr. Mukerji stated that he is currently working with several restaurants who wish to locate in
the first floor of the nearby parking garage. He noted the need for quality facilities that are
committed to being in the City.

Ms. Reed stated her belief that the units should be rented to those with middle incomes or
higher to allow the City to collect increased EIT as well. She stated that the units should be at
or higher than market rate. Mr. Mukerji stated that market rate is difficult to discern in this
instance as there are no other properties like this in the City. He stated that in the future, the
units may be sold as condos. He noted that there will be secure parking below the building
and an open air area and gym for residents.

Mr. Acosta questioned the rental amount. Mr. Mukerji stated that they would average $1,100
per month for a two bedroom unit.

Mr. Marmarou noted that he was very enthused about this project. He noted that the new
units in Wyomissing are not doing well. Mr. Mukerji stated that Berks Economic Partners has
reported that these units are 80% occupied. He noted his belief that the economy is beginning
to improve.



Mr. Robinson arrived at this time.

Mr. Marmarou stated that Penn Ave businesses do not report an increase in customers from
those living in the units.

Mr. Mukerji stated that the project in the 1000 block of Penn St has halted. He stated that one
property was sold before the economy fell.

Mr. Mukerji described the success of new businesses who located in the City — PA Counseling
Services at 125 S 5% St created 25 new jobs and Keystone Software at 844 Centre Ave created 5
new jobs. He noted that he is currently negotiating with several other businesses through the
Small Business Administration 504 loan program.

Mr. Mukerji stated that Penn St will be a future focus with better retail on the street level and
merchants living in the upstairs. He noted his hope that the retail would be equal to or better
than that found in West Reading. He noted that there is no program in place to maintain the
outside or upper floors of these properties. He stated his hope that this would tie into the
artist community around the Goggleworks.

Mr. Mukerji noted his concern about children playing on the lot of the former market building
at S 6% and Bingaman Sts. He stated that a temporary fence has been installed to keep people
from accessing the sub-basement. He noted that dirt from the Goggleworks Apartments
project will be dumped at this site to fill in the sub-basement.

Mr. Acosta explained that neighborhood children use the lot to play baseball. He noted that
they do not use Reading Iron as it does not have a good appearance. Mr. Spencer suggested
adding lighting to this playground. Mr. Denbowski explained that this playground will be
rehabilitated in 2011.

Mr. Mukerji stated that Canal St parcel 32 is for sale and that the Reading Eagle property on N.
2nd St has been sold to RACC.

Ms. Reed questioned putting a sports complex at the Glidden site. Mr. Mukerji stated that this
site may not meet EPA standards for outdoor facilities.

Mr. Spencer requested periodic updates from Mr. Mukerji.
The meeting adjourned at 5:36 pm.
Respectfully Submitted

Linda A. Kelleher, CMC
City Clerk



